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Bill Type and Number: Ordinance 2014-110
Introducer/Sponsor(s): Council President Gulliford
Date of Introduction: February 11, 2014
Committee(s) of Reference: R, PHS, F, RCD
Date of Analysis: February 13, 2014
Type of Action: Ordinance Code waiver; emergency action request
Bill Summary: The bill waives a portion of Ordinance Code Chapter 106 – Budget and Accounting Code – to exempt the funds remaining in the Convention Center Enterprise Fund and the Clerk of the Courts Subfund 016 (recording fees) at the end of FY12-13 from being swept into the General Fund budget stabilization reserve account. The bill requests emergency action on one committee cycle.
Background Information: Ordinance Code Sec. 106.106 – Balanced Budget and Budget Stabilization Reserve – requires that excess funds remaining in General Fund accounts after the close-out of a fiscal year shall be swept into the Budget Stabilization Reserve account and used to augment the City’s Operating Reserve and Emergency Reserve accounts.  The Council Auditor identified two proposed exceptions to that rule for the close-out of FY12-13. While the Convention Center Enterprise Fund has a fund balance, several of the other enterprise funds for the buildings operated by SMG have negative fund balances that the excess balance in this fund could be used to offset. The Director of Finance and the Council Auditor disagree on the how much of the remaining fund balance in the Clerk of the Courts recording fee account should be swept – the full amount ($1,426,016 as advocated by the Finance Director) or the amount of the City’s General Fund contribution to the account ($268,297 as advocated by the Council Auditor).  The waiver would be required to recapture less than the full amount in the account, although the Council Auditor and the Clerk of the Courts believe that state law governs the use of the recording fees and that they are not available to be recaptured in total by the City.
Policy Impact Area: Budget close-out
Fiscal Impact: The bill would allow $356,531.25 of Convention Center funds to remain uncaptured for subsequent allocation to deficits in other public assembly facility accounts, and would only recapture the $268,297 City contribution to the Clerk of the Courts’ recording fund account, not the full amount.
Analyst: Clements
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